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Please note: This message is intended only for the use of the mndividual or entity to
which it is addressed and may contain information that is privileged, confidential
and exempt from disclosure under applicable law. If the reader of this message 1s
1ot the intended recipient or the employce or agent responsible for delivering the
message *o the intended recipient, you are hereby notified that any dissemination,
distributiou, or copying of this cormmunication is strictly prohibited. If you have
received this communication in error, please nolify sender immediately by
telephone. Thank you. ,
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Consulrancs to Industry Leaders
May 8. 2003

Dr. John D. Graham, Administrator
3rtex Office of Information and Regulatory Afturs
sciates, Inc. The Office of Management and Budger

725 17¢h Streer, NW

Washington, 1€ 20503

Dear Dr. Graham,

[ read in the local paper of the policy that "the life of cach person over 70 should

” r_ g‘Lr\ cioacl plye pacrimasgans AL Dt o

he valued less chan rhe Hfe of 4 vrunoer nemab,

[t scemned 1o me that Prof. Heinzerling misunderstood or distorted the methodol-
oay and it has now become the mantra of the misinformed. The notion of dis-
counting cost now common sense i the financial communicy. Among utilicy
companies benefit in the form of clectricity generated his long been discounted in
a caleulation of what is temmed the “levelized cost” ot clectricicy. Thac might serve
as a useful example for you to use. Discounting henetits has nor yet reached status
of comman sense: it s still uncommon good sense.

Thank you and please continue what you are doing. Don't give up. We cannot
1Ford to lave our rax monics allocaced in accordance with the emotonal necds of

a nosy few.

Sincercly,

Bl Nedtlond,

" (Glenn A. Niblock
Principal
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